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vjf^Rgd ^ ^ TOI-^FR 1R gRT 'dHM 4(9)- 

^5^^1^0^/2000 6 2002 ^ ^ ^ g)t ■vjrTi?^i 

2. g)t iTR#^ ^ cbi-ii!d4, 1^. ^5^400001 ^ ’TtE2w ^ 6 5T^;2002 ^ wrr^ 

srfeRjpn W- 4(9)-;56p;^1?^/2000 ^ 5.1 # M% ^ gr^ ^di41 W 45T JratiT ^ ^ 

3TTEn ^ 4ldi41 gRT Wpftl 

Cl1cn<ildl3ft 

3. jrfcTJjfM ^ ^ ^ ^ ^ ^ (3f^£T) ^ f^ 3Tf?Rj1%cT ^ 

5 ^ ^R^ 3ff? ^TWT3ff ^ 3fR|^ f^ I 

^gTPft m WFT 

4. ^ 41cH!4( iTR#^ ^ 1^, ^-400001 9 yHc|^. 2006 ^ ^if^d 4^ yUq^l 

ip? 9 v3Hcr^, 2006 ^ arWFf 12.30 ^ ^ 4)l'4fd4 ^ 5R^ ^ ^ WTlt'?l 

arafe 

5. ^ ^ cf?! ar^ ^ #^TT vft 2 ijen^, 2001 tt ptw crnRft-ar^RPft 2 2011 ^ 

wjc^r 1R^ viTRr^l 

f^i^ c^ jcn^te ^ 

6. ^ ijRuilH ITR^ te'j gRT 3PT^ ^ WffcTO ^ 9 vjIHcI^, 2006 ^ %2IT ufTWI 

^teftgTcTTaft gRT 10 W^. 2006 STSmT f^ g>t cIT^ ^ 1^ \WTT1 ^ ^ 3n^ 

^ ^^TfjRTc^ ij^ tR 2 2006_ ^ 9 yRgf, 2006 W ^nf^Tc^ 

^t ' ■ 
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T' ^ ^ ^ T? 9.39 5rf^ ^ ^ ^ ^ 

^ 3TltIN T7 2 2 yTT^ ^ I 

“TO % % ^3TT^ 

'^. 

I 

i 3r^ 


^<1)1^ wfcfijfM ^ ifeipft ^r aro^r^qtf[ 

^ snw Effer ^ ^ ^ ^ ^ HRfT ^ 

JfM ^ ^27^ ^cHiM a “3rato7?ft ” m(R m wWi ^f5t 3T^*# ^ gjrijrmm Wm nm ti 
Nt ^ ^=ftHiM ^r ^ ^ 5 ]?%t?t ?tcp ^ ertf^ ^ vm^i 

'<iRt ^ 3RTni?T 6 VTi i 

; 3Tr^ ^ Rnlf^d J7fcr5jfM ^ ^ 3?J7^^ 3TTETi7 ^ ^ ^ f^ STpft^ 

r^Rl^f^d ^ ^ ^ f : 

-m^ ^ XTRT ^ ^GTicn (^) amcTT wiRi ^ ('^^hv^K’c^) ^t?n ^ f ; 

rar? : li^ (aTTOTRlt) aft? tcpt ^ vt^ ?TTf^to ^rtefr ^ 

ar^ j^iiPtd 'tor umr^ii ' 




2 . ^ jrf^ ’ftcTE^ ^ (affect ^ apfl^lW 'ilRl c^ fdk[ V^ ^ sflc^l el^j^t 1^ ; 

3, ^ ^ 'tcistj^ 5r^ 0^:^ cjict |[^ aracjT sryPt^ c^ apEft awaj^ wf ^ 

5R^ ^ tl 

^ TiPftw (armRft) d?n >h^0i^ ^ ^i^.^.Tc^.TOT aft? 

dlc| '{Srdt ?^^ ■§, arcpft 3TJTf^?^?ft eftfcWf ^ 57cW ?W ^ W'^d 0?^ c^ MM ?T^t 


m<s j[ : viM4cKf ?m! c^ 3?#T “aijif^^” arwR T? wff, cbMM, 9\*\\^^ PfcFi^,?i?snai!, 

^ aft? ^TT?^ 1 ^ |[^ SM aF? c^ ?T%d ^ cj|%r ^ ^ 

^dciH ?rf^ 10,000 'OM'si (arf^d *^c^) aft? 'a?i0 io,ooo ?^ ^ i^ ?Eff '^'df aFr 
^ f^ tl 

aRl Udl(Hdlf^0 ; 




f^ ^ 1^ araicrr ttei? wm ^ t wi ?n?t t ^ to 

TTTOI wtt (?^W?P^^) ?5TdT ?^ ail^^ipf ^ tEni ?T27Tf^, ^ ^ i?d^ 3qi^F cfef 

t ?Tg^ tl ??r an^ ^ ^tpf ^ t ??i t ^ tt^ to tot 

n aft?teit ^ ?^ ^TOT a^|c]Y<srafi tmi 


^ ?iTc<T an^ ^ aiwi? ir^ ^ aram ^tn? vjiI^ airts^-TO 

cB^nri ai^ (3i8it?T ^-11160^) ^ TTrt?f an^^ mwPi^ ^^tt^'^roforo ^ < 41 ^ 1^0 
A 5R^ ^1 eiiw(2i0 aiit^ ?nft in?:<^ <t>t ?to ?Tfli xjg) itjcj)^ ^ tt ?t<Iu7t 

T TiT??i)t w atl?T mi- ^ aft? ?iftT ift^ ai^ ?iq it antEjrni 


msrte ;ltTO ^ arjTfteJ! ^ aT?5lR jrft^/aW ^ to TOflm aftw -q? tEfr, 
ft tt ^ mm m ^ ^fr^rt arr^ftti 5?r6fT?Tq?cTOtt?tt^f^lra^ ^m\ TOte ttro 

^ TOT TO t^ t ^ ^ dlft^ ^ ^5TOT TOT TO^ ^ TOftdT tW 

?n 'Jii'^ cfjt 'd[?<tt,i 
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4. ^ -m^ A, ^ ^ ^ ^ ^ (3jBi>iiRid ^ ^ 5 V(f^) ^ 3Tf^ t arr^ 

^^fFTTTi 3nte? sTTfite# ^ A. w Ir^ 3i2icrr jjisite ^ ^ ^ ^ 3 t^ Tn?cpt ^ 

^ 3TI^ ^ ^ ^1 

5. ^ A uTSt t[^ ^ JTR^ ^ ^ ^ 5lf^^ ^TFT t ^5IFpn I , 

6. Ffcl^ ^ 1^ gRT W%H WI ^ ^ ^ ^ ^ ^ 

mf^ ^ ^ TRRter ^ 3T8 Jcit is^ A ^ ^j^.vjt^nf^ ^3^’gRr Tpn ti 

^ mA A ^ ^ ^ ^ g?[ #rr ^ jnfluRT^ t ^ ^ f i 

m- aracH ^ ^tlM ^ ^ ^ 

^ 'SPTT clT^ '(if^J'ifl {sifAxI ^ ^ g?rf^ ^^TTI ^ ^ 31^^ W 

mA ^ cjiwf^cti WT ^ g>t '{41cJ>l4 tl 

7. TIi: 3R?cn JfRrte ^ ^SrR^te t ^ ^ 5#»J!mT ^'WidRd g5^i 3RnWT ^ 

yl6d^ ^ ^ 3i?R^ Pl^^H ^ ^ ct>!4 t^ci>Hf ^ ifJ?R ^ f^^l \Jllk|<!i I 

8. 1^ ararar jnsjf^ 3Tq^ '3^ ^ ^ ^ ^ w M j# ^ ^ w <dicft/*4l4^n/^ jrw 

^ ^ ^1 cT^ ^ ti ^ ^cT ^ ^ A ?tTf?tor w miA\ t ^ ^ ai^ ^ ^ w 

^1 ^ WP(t{ ^ 'j!?T ^ aTrROT ^ PI^Ih ^ JPTI^t gt?!T TH 

#pR ^ TH^ gRT iJpl45d ^ Wf ^ «m^ ^?TTte ^1 

9. pfcr>jf!raif g?t Q^m, sjim ^ ’ft dm ;mT^ ^ ^ ^’idpr 

dR^ d?t djPf'-JRTTcft.f^j dT JTTSjfil^ gRT i<l6'3f> ^ Wf ^ ^ '«6*iRi ^ af^dR '^^ 

^3wr^f%r t % c^ 3RT emrer. f^te^ Rm gJt ’i??! mPtcr d# m tit?^ ^ 

yfFTT 

V. aif^ ’TR^H f9> {^) gRT ^fFRr-^?Wd W ’TPft <i1\JlH1 ^ dfd ^ddToHt ^ 

^Teif^ ^JJrTdT ^ ^ ^Wfd Id? g^T 3R^ 

^/l, W v3 leafed flrffer Id? gid ^ 3?#T t afR ^ At 3dcRdd?cTT M, A\^ d^f 

fcbdl 'JlF^dll 


MINISTRY OF FINANCE 
(Depaitmmt of Economic Affairs) 

(Budget Division) 

NOTOTCAnON 

New Delhi, the 4th Jaimary, 2006 

Auction for Sale (Re-issue) of‘9.39 per cent Government Stock, 2011’ 

F. No.4 (2)“W&M/2005; Government of India hereby notifies sale (reissue) of ‘9.39 per cent 
(jovemment Stock, 2011’ for an aggregate amount of Rs. 6,000 crore (nominal). The sale will be 
subject to the terms and conditions spelt out in this notification (called ‘ Specific Notification’) as also 
the terms and conditions specified in the General Notification F No.4 (9)-W&M/2000, dated May 6, 
2002 issued by Government of India as ;amended from time to time. 

Method of Issue 

2 The Government Stock will be sold through Reserve Bank of India, Mumbai Office, Fort, 
Mumbai- 400 001 in the manner as prescribed in paragraph 5.1 of the General Notification F No.4 
(9)-W&M/2000, dated 6* May 2002 by a price based auction using multiple price auction method . 
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I Allolment to Non-competitive Bidders 

3. Government Stock up to 5 % of the notified amount of the sale will be allotted to eligible 
individuals and institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the 

I Auct ons of Government Securities (Annex). 

i 

Plac<! and date of auction 

4. ' 'he auction will be conducted by Reserve Bank of India, Mumbai Office, Fort, Mumbai-400 001 
on Jinuary 9, 2006. The application form duly filled in with the bids should bfe submitted to the 
afore said office on January 9,2006, by 12.30 P.M. 

Tenu re 

5. " 'he Stock will be of ten year tenure commencing from July 2, 2001. The sto0k will be repaid at 
par cn July 2,2011. 

Date of issue and paymenf for the stock 

6. The result of the auction shall be displayed by the Reserve Bank of India ^ its Fort, Mumbai 
office on January 9, 2006. The payment by successful bidders will be on January 10, 2006, i.e., the 
date of issue. The payment for the Stock will include accrued interest on the nojminal value of the 
Stoc L allotted in the auction from the last coupon payment date, i.e.. January 2. p006 to January 9. 
200f. 


Inte -est 

7. Interest at the rate of 9.39 per cent per annum will accrue on the nominal vali^ of the Stock from 
the c ate of last coupon payment and will be paid half yearly on July 2 and January (2. 

By Order ofjthe President of India, 
i L. M. VAS. Jt. Secy. 

ANNEX 

Sefi erne for Non-conwetUive Biddinu Facility in the Auctions of Governr^nt Securities 

I. Scope ; With a view to encouraging wider participation and retail holding of 
Gove mment securities it is proposed to allow participation on “non-competitive “ basis in 
selec auctions of dated Government of India (GOI) securities. A4cordingly, non- 
comf etitive bids up to 5 per cent of the notified amount will be accepted ip the auctions of 
datec securities. The reserved amount will be within the notified amount, i 


Eligibility : Participation on a non-competitive basis in the auctions of dated GOI 
Securities will be open to investors who satisfy the following: 

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) 
account with the Reserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be covered 
under this Scheme in view of their statutory obligations. 


2. make a single bid for an amount not more than Rs. two crore (face value) per 
auction. 


3. submit their bid indirectly through any one bank or PD offering this scheme. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks that maintain 
SGL account and current account with the Reserve bank of India sh^l be eligible to 
submit their non competitive bids directly. 
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III. Coverage : Subject to the conditions mentioned above, participation on “non¬ 
competitive” basis is open to any person including firms, companies, corporate bodies, 
institutions, provident funds, tnjists, and any other entity as may be prescribed by RBI, The 
minimum amount for bidding vnll l?e Rs. 10,000 (face value) and thereafter in multiples in 
Rs. 10,000 as hitherto for dated stocks. 

IV. Other Operational Gtti<Icliiies; 

1. It will not be mandatory’ for the retail investor to maintain a constituent subsidiary 
general ledger (CSGL) account with the bank or PD through whoni they wish to participate. 
However, an investor can make only a single bid under this scheme. An undertaldng to the 
effect that the investor is making only a single bid will have to be obtained and kept on 
record by the bank or PD. 

2. Each bank or PD on the basis of firm orders received from their constituents may 
submit application -wise bids through NDS. The firm orders received from others (i.e. 
non-constituents) may be submitted in physical application forms to the PDO. The 
physical application may be a single bid for the aggregate amount of all the customers. 
Particulars of individual customer viz. name and amount shall be provided as an Annex 
to the bid. 

3. Allotment under the non-competitive segment to the bank or PD will b^i^t the 
weighted average rate of yield/j^rice that will emerge in the auction on the basis of the 
competitive bidding. The securities will be issued to the bank or PD against payment on the 
date of issue irrespective of whetlier the bank or PD has received payment from their clients. 

4. In case the aggregate amount of bid is more than the reserved amount (5% of 
notified amount), pro rata allotment would be made. In case of partial allotments, it will be 
the responsibility of the bank or PD to appropriately allocate securities to their clients in a 
transparent manner. 

5. In case the aggregate amount of bids is less than the reserved amount, the shortfall 
will be taken to competitive portion. 

6. Security would be issued only \n SGL form by RBI. RBI would credit either the main 
SGL account or the GSGL account of the bank or PD as indicated by them. The facility for 
affording credit to the main SGL account is for the sole purpose of servicing investors who 
are not their constituents. Therefore, the bank or PD would have to indicate clearly at the 
time of tendering the non-competitive bids the amounts (face value) to be credited to their 
SGL account and the CSGL account. Delivery in physical form fi-om the main SGL account 
is permissible at the instance of the investor subsequently. 

7. It will be the responsibility of the bank or the PD to pass on the securities to their 
clients. Except in extraordinary circumstances, the transfer of securities to the clients shall 
be completed within five working days fiom the date of issue. 

8. The bank or PD can recover upto six paise per Rs 100 as brokerage/commissicMi/service 
charges for rendering this service to their clients. Such costs may be built into the sale price 
or recovered separately fiom th^ clients. In case the transfer of securities is effected 
subsequent to the issue date of the security, the consideration amount payable by the client to 
the bank or PD would also include accrued interest fi-om the date of issue, 

•3 ^ .27/ ^ 
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9. Modalities for obtaining payment from clients towards cost of the seci^ities, accrued 
interest wherever applicable and brokerage/commission/service charges may be worked out 
by the )ank or PD as per agreement with the client. It may be noted that no obier costs such 
ap funding costs should be built into the price or recovered from the client. 

V. BiJiks and PDs will be required to furnish information relating to operations under the 
Scheme to the Reserve Bank of India (Bank) as may be called for from timelto time within 
the time frame prescribed by the Bank. 

VI. The aforesaid guidelines are subject to review by the Bank and accordingly, if and when 
cbnsid4red necessary, the Scheme will be modified. 


M 4 2006 

‘ 7.40 2035’ hIhkII 

7t. 4 (2)-'SH^Tt^T^/2005 ( i ) : W 4.000 ^ ^ ^ ‘7.40 

2035’ ^ ^3^ ti Tf? ^ arftrxjjxRT (f^ ‘f^rfrr^ ^ Tfm t) ^ 

^ ^ Tnst-TTTSI WI-WI ^ '*TRcT StRT ^ xHWM 4(9)- 

^fitoJ^/2000 6 2002 # ^ ^ ^ umptti ^ 




4. 


Sira 


7 


2 . 
3T1^ 
31 


fifh 


^ fg?, giMfd4. ^-400001 ^ ^ 6 tT^, 2002 g^t >H I ^M 

W. 4(9)-^se?jy^^?JT/2000 ^ 5.1 ^ ^ 31^ ^ 416(141 g^T 5^ ^ 

T^rf^ 4lhi4l gM gjt grrcpfti 






Ht^teRTOTt 4)1 




gjt 41en14g1 4 siyfci'WeH ?tc4 44 g^ g^t (3T^£J) ^ 3rj^ ttg^t ^ ^ 

gg? g^ gT5 sif^Rft ^ ^4^34 g4 3ntf4?r umpg [ i 


41cjl4) c|)T 


feaiH qg cTT^ 


tgg ■jfr 


^ i .. .C\ 


tep, gngfeRi, ^~40oooi sent 9 gpfg^l, 2006 g4 g^t gmr4ti gifeigt 

jgg sntgg-gpi 9 gpig^, 2006 g4 3nM?p 12.30 era ^JTjgef giRrfdg 4 g^ gn4 grfl^i 


aielfe 

5. 


#?T g4 g5t 3igf4 ^ g4 9 frraraf, 2005 4 441 i ^i^g? g4 grafft-siqRpft 9 frigw, 2035 g4 

Ig^l gnrrfl i : 


f44n ^ Uffl^ atfr xej<D 4 



gg mRuii^ gR^lg Rgi4 tgi gRT 3?g4 g44, gggfdg 4 9 gigg^, 2006 g4 ^grggri 

^ 10 gprg^, 2006 3Tsifc[ f¥m ^ g4 %in ^i4g> 4 ^4^ 4 4^141 4 sirgfeg 

i|4-ici TR ^ 3Tgf& ^ yRg 4l4 g^l f4f^ ^ sisifci 9 frrgra?, 2005 4 9 grreill, 2006 gra sim 


^1 




g4 srgl^ ^ yR«T ?l4 g5t 14Ri 4 4 gr^PTci 44^4 7.40 yfet^id g4 g?i 4 sim ^4"^ 4^1 eian 

"yTeVi 3(4-ciif4g3 3miR gg 9 geiT 9 f4gra? g4 ^gr wiggrt 

TrtTci % TT^gfg % 3g4?T 4, 
tra. ■^, 4^ 744g 
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l. Wfct’JfcRfr ^ cznw 3lk £nf^ ^ gft ^ ^ 

Rnif^d ^ “3mt^^ ” 3 twt7 w ^ ^ 5r?m w ti 

Rdii^d ^ # 3Tt?rqf^ ^ ^ ^ 3?5Tf^^ ^ 

^ ^ ^ 3RP^?T ^^1 

n. ^fracTT : 5TRd ^fRW ^ R^’it^T ^ '^dlf^lij'l ^ 3iyR>W# amjRtR- ^ ^ 

^!pfr ^ Rnf^f^d ^ ^ TJ?T t : 

1. ^ 1^ Ir^j ^ ^ trr^ ^3TdT (#r) ww ^ (wsftr^) wt ^ ^ t; 

3nRT5 : Tn#JT Ir^ (amsTRft) afk ^ ^ ^ ^ 

C^ ^?nf^ RRIT VJTRPTTI 

2. ^ jrf^ 4lcir4l ^ (3TRi?T ^5^) % ^dR0 ^rf^ ^ f^ ^ ?FTT^ f ; 

3. ^ ^ 'W^Ih y<;M ?[T^ 3T8?^ ^rsrfJf^ >^c1'< ^ *n£QH ^ 3T^^ «AcTl SiUcii^ Wf ^ 

JRfcf ^ tl 

SPM? : ^ Tn%T f® (3^R3^1^) ^ # ?TT^ % ^T W.^.WWT 3ft? 

^3TdT |t, 3lMRi'dl^ ^tlcRft ^ JTRKT "W % W't^d ^ 1^ ^'TIoT I 

} 

m. <^mtbd l : ^ ^ 3T£ifH 3TMT? ^ R^lRld Rd>^dT?R?n3ft, 

f^W, Rmfr 3lt? gRr Rj# 3Rr dMt ?rfl^ ^ ^ ^ 

tl ^ ^ -!^Hd^ ?# 10,000 WT (3tf^ ^) 3fk v3?T^ ^ 10,000 ^ ^ ^ tolf ^ 3T^ dd^ 

Rdt^ ?cn^ ^ tl 

IV. 3 J^ praicRldRcP : 

1. ^p?T R^^lcb ^ ^5^ tgj 3F3R7 ttdR, fwF# ^ ^ ^ ^ dTfcf t, ^ ^ ^ 'HUtdy 

^^Idch 'dV'fTHI ?tt (?ter#CTH) 731dT 3?i%nf[ dtf ttdTI dSdR, d^ft ^ t^fcjw ^ ^ 3I#T cto 

^ ^tcft-1 ?ra5dT tl ^ 3TT?Rr d>T ddd ^ ^ ??l t, td? 3RM ttcT? gM jmd 

^ifFTT 3ft? 4 ?^ ^5TPTT ^flcRW ttdTl 

2. 3J^^ 3n?rc^ ^ 3n^ c^ arraiR m ^ sprar ^ sn^-di? 

mgd ^^1 3Rr cM (Wirid %-ill^<bi) ^ W<T 30^ ^ W«l^ ^tel? <i>j4ci<i # dlwR^o 

v3ntgd ^rtfsfr ^ tor ^n^i snt^R ?i# Tn?d>r ^ ?pm ^ ^ tt ?TcRdT 

tl 3l^-3TcFT U\^t^ d>T at?T ?mT- ^ 3^? ?Tf^ ^ 3Ip*^ ^ ^ 4 ?R^ vfTlJ^I 

3 . ^ 3TaTdT W2?to ttcR dt 3Wft?3:|5ft ^ 3f?ftd 3TT^ jtem/d^tdd dt ^ ^qT?tf^ 3ft?ld g? W tt^lf, 

'3fr tt ^ 3TmR W ^oldft t ?TT^ 3n^l ??T «nd W E^TR RdT tcp 3RJcn 3?T8Tte #cR 

^ ill^dil % ^ddFT JRd dR fl^RfT t ^ dtt, d?t rlT^ dt ^[ddFT JRd gRc^ ^ 'S\^< 

yR'^Rroi' dft ?imp1tl 
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5. 


8 . 


9, 


^i; w ^ ^ ^ ^ 5 ^ 3ite ^ ^arr^yTcT anto tor 


nr 


I 3Ti%cf^ aiR^ ^ A ^ tcf) araim jn^ite ^ ^ aM ^ 

m aiT^ tiM ^ ^i 


4m^ 4 W ^ ^ JIR^RT ^ ^ ^ ^ ^ RFT ^ 1^ ymriT 


y%3jp ^ ^iR^ IRT ^ unPTTTi ^TR?fr?j f^ tcfj ^ ^ ?fr aRj^r 

WF ^ ^ ^ aRjcTT ^ ^ ^ ^ w ti 

>s''H\^<sM ^ yRTT ^ ^ f^^5ilcbli ^ ^ ^ JT^IyRR^ f ^ \J^ ^ f 1 


STT! 

aicf: 




^ aRjcTT pnsif^ ^ anifcRq^ff «^if^'41 ^ l^fc|<ji ^ prtv^Hj|oI aft? 

^ ^ ciTcft 'iif^i'uT (3i#cT ^) ^ "M 1^1 ^ ^ ^ ar^^ w ^ 5 ^ 




I 55 


aRjciT jiRTf^ra? ^ ^arR^rtei t ci?- ^ prf^^jf^ ^'t^idRu cp^i iaRmiRur mRI^R^ 4 'i ^ 

^ m aRRR f^ ^ fclt^ ^ ^ fto ^smrmi 


4wt jTRjf^ra? arr^ ^ ^ ^ c^ w ^ jrf^ ^ ^chc?1/<j>41^/^ jpir 

^ cl^ ^ Tra5^ tl ^ flsfjt ^ ^ i#riP)<H ^ RT ^Hcpcft t ^ ai^ ^ cRJR ^ RT 

tt RFT^ ^ W jrf^ijfM ^ aicRR Jlfcl^ ^ Wr fcll^ ^ ^ PWI^ 4^ ^ ^ JIRlto 

Jlf^yjcT ^ A fcrf^ ^ ‘va’qte iJIM ^1 


w 




/~v ^ V 

yMd^i 


^ WRT, viMRld w “iff c^PJ^ cRIT ‘^dl^/ch^^H/^ 51^ ^ fc^ tJl6cf>i ^[^MFr JTfRT 
gR^ cjft gjT4-5RTT^,l^ ^ jns#ra> ^ ^ ^ ^ M wrf^ ^ ^?iR ^ ^ 

Vj^3%l t f^ ^ aRI BPRT, ^ BFRT ^ ^ #TT xllfli? ^ ^ 

cRJR 1%^ ^srPTT ^nll^i 


V 


fe af[7 PTRjte ^tc# ^ ^ (fg^) gRT "fm-WI T? HPH ^ ^ ^ 'Hdlddl % 

^TTT Tm #RT ^ aid^ ^ 5R^ ^1 




vSTTpri 


^ ^ ar#T t afR ^ '»ft aiicj^qmai #ft, ^iT5Ftt ^ 


No.4 

Gbvemii' 
subject 
the termfe 
2( i02 iss 


NOTTFICAnON 

New Delhi, the 4th January, 2006 

Auction for Sale (Re-issue) of ‘7.40 per cent Government Stock, 2035’ ■ 
)(2)-W&M/2005(i): Government of India hereby notifies sale (reissue) of;‘7.40 per cent 
ent Stock, 2035’ for an aggregate amount of Rs. 4,000 crore (nominal). T^e sale will be 
) the terms and conditions spelt out in this notification (called ‘Specific Notification’) as also 
and conditions specified in the General Notification F No.4 (9)-W&M/200|0,dated May 6, 
bed by Government of India as amended from time to time. 


1 

ivtethod 


of Issue 


The O 
4(^0 00 ll 

\4&M/2p00,dated 6“* May 2002 by a price based auction u sing multiple price auction Method. 


ovemment Stock will be sold through Reserve Bank of India, Mumbai Office,; Fort, Mumbai- 
in the manner as prescribed in paragraph 5.1 of the General Notificaticjn F No.4 (9)- 


A llotmept to Non-competitive Bidders 


Government Stock up to 5 % of the notified amount of the sale will be alldtted to eligible 
ir dividuals and institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the 
Ajuctiont of Government Securities (Annex). 
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Fiacc and date of auction 

4. The auction will be conducted by Reserve Bank of India, Mumbai Office, Fort, Murabai-400 001 

on January 9, 2006. The application form duly filled in with the bids should be submitted to the 
aforesaid office on January 9, 2006, by 12.30 P.M. ' 

Tenure 

5. The Stock will be of thirty year tenure comm^cing from September 9, 2005. The stock will be 
repaid at par on September 9, 203 5. 

Date of issue and payment for the stock 

6. The result of the auction shall be displayed by the Reserve Bank of India at its Fort, Mumbai 
office on January 9, 2006. The payment by successful bidders will be onJanuaiy 10, 2006, i.e., the 
date of issue. The payment for the Stock will include accrued interest on the nominal value of the 
Stock allotted in the auction from the date of commencement of tenure of frie Stock i.e.. September 9. 

2005 to January 9. 2006. 

llnterest 

7. Interest at the rate of 7,40 per cent jier annum will accrue on the nominal value of the Stock from, 
the date of commencement of tenure of the Stock arid will be paid half yearly on‘March^ and 
September 9, 

By Order of the Preadent of India, 
L.M.VAS,Jt.Secy. 

V ANNEX 

Scheme for Non^conwedtive SidiUn2 FacUUv in the Auctions of Government Securkies 

L Scope ; With a view to encouraging wider participation and retail holding of 
Government securities it is propos<sd to allow participation on “non-competitive ” basis in 
select auctions of dated Government of India (GOI) securities. Accordingly, non¬ 
competitive bids up to 5 per cent of the notified amount will be accepted in the auctions of 
dated securities. The reserved amount will be within the notified amount. 

IL Eligibility : Participation on a non-competitive basis in the auctions of dated GOT 
Securities will be open to investors who satisfy the following: 

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) 
account with the Reserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be covered 
under this Scheme in view of their statutory obligations. 

2. make a single bid for an, amount not more than Rs. two crore (fece value) per 
auction. 

3. submit their bid indirectly through any me bank or PD offering this scheme. 

Exceptions\ Regional Rural Banks (RRBs) and Co-operative Banks that maintain 
SGL account and current account with the Reserve bank of India shall be eligible to 
submit their non competitive bids directly. 
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IH* Coverage ; Subject to the conditions mentioned above, participation on “non- 
con petitive” basis is open to any person including firms, companies, corporate bodies, 
institutions, provident fimds, trusts, and any other entity as may be prescribed by RBI. The 
mirimum amount for bidding will be Rs. 10,000 (face value) and thereafer in multiples in 
Rs. 10,000 as hitherto for dated stocks. 


Other Operational Guidelines: 


1; It will be mandatory for the retail investor to maintain a con^ituent subsidiary 
gen) Tal ledger (CSGL) account with the bank or PD through whom they wish to participate. 
Hovrever, an investor can make only a single bid under this scheme. An \mdertaking to the 
'X that the investor is making only a single bid will have to be obtained and kept on 
rd by the bank or PD. I 


Each bank or PD on the basis of firm orders received from their Constituents may 
nit application -wise bids through NDS. The firm orders received irom others (i.e. 
constituents) may be submitted in physical application forms to the PDO. The 
leal appUcatioB may be a single bid for the aggregate amount of all the customers, 
icul^rs of indnddual customer viz. name and amount shall be provided as an Annex 
e bid. I 

Allotment under the non-competitive segment to the bank or Plj) will be at the 
[ ted average rate of yield/price that will emerge in the auction on he basis of the 
) jtitive bidding. The securities will be issued to the bank or PD against payment on the 
[ f issue irrespective of whether the bank or PD has received payment from their clients. 

r 

j 

In case the aggregate amount of bid is more than the reserved (amount (5% of 
i( :d amount), pro rata allotment would be made. In case of partial allotments, it wall be 
i sponsibility of the bank or PD to appropriately allocate securities to tneir clients in a 
p arent manner. ! 



In case the ^gregate amount of bids is less than the reserved amoijnt, the shortfall 
; taken to competitive portion. i 

i 

I 

Security would be issued only in SGL form by RBI. RBI would credit either the main 
2 ccount or the CSGL account of the bank or PD as indicated by them. The facility for 
d ng credit to the main SGL account is for the sole purpose of servicinj; investors who 
LO: their constituents. Therefore, the bank or PD would have to indicat e clearly at the 
of tendering the non-competitive bids the amounts ^ace value) to be credited to their 
a xount and the CSGL account. Deliveiy in physical form from the main SGL account 

m lissible at the instance of the investor subsequently. I 

i 

■ • , j 

It wall be the responsibility of the bank ot the PD to pass on the securities to their 
ts Except in extraordinary circumstances, the transfer of securities to the clients shall 

)n pleted within five working days from the date of issue. I 

i 

■ ! 

Tie bank or PD can recover upto six paise per RslOO as brokerage/cominission/service 
gei; for rendering this service to their clients. Such costs may be built into the sale price 
jcovered separately from the clients. , In case the transfer of securities is effected 
sq lent to the issue date of the security, the consideration amount payable py the client to 
tar k or PD would also include accrued interest from the date of issue. 
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9. Modalities for obtaining pa^^ent from clients towards cost of die securities, accrued 
interest wherever applicable and btokerage/commission/service charges may be worked out 
by the bank or PD as per agreement with the client It may be noted that no other costs such 
as funding costs should be built into the price or recovered from the client. 


V. Banks and PDs will be r^uired to furnish information relating to operations under the 
Scheme to the Reserve Bank of India (Bank) as may be called for from time to time within 
the time frame prescribed by the Bank. 

■ • 

VL The-aforesaid guidelines are subject to review by the Bank and accordingly, if and when 
considered necessary, die Scheme will be modified. 
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